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OVERVIEW 
The outlook for the Greek economy is 
much improved after seven years of 
recession. However risks remain and the 
recovery is sensitive to negative shocks. 
The Manufacturing PMI fell to 48.4 in 

September as falls were registered in both manufacturing output 
and new orders.  

OCCUPIER FOCUS 
There is very limited occupier activity in the market. A handful of 
deals are taking place but underpinned by existing tenants taking 
advantage of the weak leasing environment and either upgrading 
their space while rents are under downward pressure and 
landlords keen to limit void periods, or renegotiating their 
existing leases to be more flexible. There are no new 
requirements and as such leasing volumes are likely to remain 
low for some time as a sustained uptick in the economy would 
need to be seen first, before the majority of occupiers will 
consider expanding their operations. Prime rents are stable at 
€2.60/sq.m/month for manufacturing in Athens and 
€4.00/sq.m/month for logistics.  

Developers are cautious and there is a dearth of speculative 
construction. Financing is hard to come by as lenders struggle to 
see how their loans can be repaid in the current low income 
environment. The lack of development will, albeit slowly, help to 
rebalance the market which is suffering from an overhang of 
supply, most of which is of lower quality and harder to let. 

INVESTMENT FOCUS  
Q3 saw €15 million exchange hands bringing the year’s total to 
€50 million, more than double the total seen in 2013. Secure 
Property Development and Investment Limited purchased a 
17,750 sq.m scheme in Aspropyrgos, Attica from G.E. 
DIMITRIOU A.E.E. for a reported yield of 12.00%. Generally 
however, there is limited interest in the market at the moment as 
investors struggle to balance risk and price especially given the 
subdued occupational market and fragile economy. Value-add 
funds and Greek REICs are likely to be the first to act if the right 
asset comes to market, spurred on partially by the recent 
reduction of transfer tax to a flat rate of 3.00%.  

OUTLOOK 
Sentiment is improving but progress will inevitably be slow and it 
will take some time before a more robust and sustained 
performance is seen in the real estate markets. The authorities 
are making some progress on structural reforms aimed at 
improving competition and encouraging innovation and this, over 
the longer term, filter down to activity in the industrial market. 

MARKET OUTLOOK 
Prime Rents: Prime rents are stable, supported by incentive 

packages while secondary decline further.   

Prime Yields: Yields hold firm but this is against a lack of 
transactional evidence.  

Supply: The lack of speculative development is helping 
to support a stabilisation in supply levels.  

Demand: Occupier activity is limited as companies deal 
with lower orders.  

 

PRIME INDUSTRIAL RENTS – SEPTEMBER 2014 
LOGISTICS LOCATIONS € € US$ GROWTH %  

SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens 4.00 48.0 5.63 0.0 -6.2 
 

PRIME INDUSTRIAL YIELDS – SEPTEMBER 2014 
LOGISTICS LOCATIONS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 11.00 11.00 13.00 13.50 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 

 
Source: Cushman & Wakefield 
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